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From: JMInzina@aol.com
Sent: Wednesday, March 25, 2009 1:21 PM
To: Hazel, Sherry (Boothe)
Subject: ED on laws and regulations
Sherry:

In the "changes from existing standards" section, the second bullet notes the change from "no assurance" to "inherent
limitations of an audit" with reference to existing AU 317.07, which discusses the auditor's responsibility for detection of
noncompliance with "other (indirect effect) laws and regulations.
The ED paragraph 5 does not limit the "inherent limitations" to indirect effect laws and regulations. I don't then see the
"inherent limitations" as a change to 317.07. Inherent limitations of an audit can cause any material misstatement to escape
detection, whether the cause of the misstatement is monetary or noncompliance. That is not a new concept. Consequently, I
think the ED would more accurately describe the change by simply stating that the notion of GAAS audits providing no
assurance regarding indirect effect laws and regulations is being abandoned as a result of the limited procedures to be
applied.
Regards.
J. Michael Inzina, CPA, CGFM
Stagni & Company, LLC
1401 Hudson Lane, Suite 201
Monroe, LA 71201
318.322.2870
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